CIA Sent Profits from Crack Epidemic to “Contras”

By Katherine Hovt

Within the A frican American community,
suspicions grew in the 1980s that the flood f
cheap cocaine — which until then had been
quite expensive and thus largely restricted to
the rich and upper middle-class — and its
appearance in the form of extra-potent crys-
tals called ““crack™ could not be an accident.
There must, 1t was felt, be some sort of con-
spiracy behind this sudden inundation and
devastation of inner-city neighborhoods.

Now. ashocking series of articles by Gary
Webb has appeared in the San Jose (Calif.)
Mercury Newswhich show that itwas the U S,
government - namely the CIA - that was
supplying the cheap cocaine in large amounts
asaway to raise quick money for the counter-

revolutionarics fighting to
overthrow the Sandinista
government in Nicaragua.

In 1981, according to
Webb's articles, Nicara-
cuan Juan Mceneses (4
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known drug dealer since
the 19707s) introduced
Danilo Blandon (a rich
Somocistawithan MBA)
to contra kader Enrique
Bermudez who told him
that “'the end justifics the
means” and recruited him
tor the drug operation of
the Nicaraguan Demo-
cratic Force “Fuerza
Democecratica
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were just wiping out everybody.” In 1981

alone, Blandon sold almostaton of cocaine in
the United States, according to the Mercury
News. Itisunknownhowmuch ofthe profits—
asmuchas $54 million at prevailing wholesale
prices—foundits way to the contras. Blandon
testified later that “whatever we were running
in LA, the profit was going for the contra
revolution.” The profits that funded the contras
also provided sufficient cash for the gangs of
Los Angeles and other cities to begin to buy
automatic weapons.

The operation lasted as long as the Boland
Amendment,which forbade U S, agencies from
aiding the contras, was ineffect. When, in June
0f1986,Congress appropriated $ 100 million in
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Nicaraguense™ (FDN).
Ihe FDNhadbeencreated
thatvear by the CTA trom
scveral groups of anti-
Sandinistaexiles who were
organizing to fightagainst
the Sandinista govern- =
ment.
Meneses
Blandon with cheap cocaine which the CIA
flew into the LS. on its return flights from
Central America. Blandon sold the cocaine to
ayoung African American, named “Freeway
Rick™ Ross. who at one point had seemed
destined foracareer inprotennis. Ross turned
itinto crack and sold it in poorneighborhoods
where cocainchadnotbeen soldbefore. Ross
sdaysthatthe secretto hissuccess was Blandon's
low prices. "It was unreal,” Ross says, “We
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ating in Southern California. The monies
gained from the sales of cocaine ... are laun-
dered through Orlando Murillo, who isahigh-
ranking officer ofa chain ofbanks in Florida
named Government Securities Corporation.
From this bank the monies are filtered to the
contrarebels to buy arms in the war in Nicara-
gua.”

Blandon served only two years in prison
eventhough he had sold so much cocaine that
his mandatory sentence should have been sev-
eral lifetimes. He then was offered the chance
to become a Drug Enforcement Agency infor-
mant and paid $166,000 by the DEA. After
setting up his old friend “Freeway Rick™ in a
sting operation, Blandon retired to Nicaragua
where he lives in comfort with a furniture
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overtaid forthe contras, Blandonwentprivaie,

Buthe had temporarily lost U S, government
protection and in October of that year his
operations were raided. He was, however,
notified in time to clear everything out. Los
Angeles County sheritf™s Sergeant Tom Gor-
don said in a 1986 affidavit that is quoted by
Webb in the Mercury Newsarticles: “Danilo
Blandonts in charge ofasophisticated cocaine
smuggling and distribution organization oper-

business while Rick Ross remains injail
As a result of these revelations, rage is
burning through the African American com-
munity. Comedian Dick Gregory and black
radio talk show host and NAACP leader Joe
Madison were arrested for “creating a distur-
bance” when they tried to deliver a letier to
Director of Central Intelligence John Deutch

See CIA, p. 9.
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at CIA headquarters in Langley, VAL

Congresswoman Maxine Waters, whose
[.os Angceles district bas sufferedgreatly as a
resultofthe crack epidemic heldahearing on
September 12 atthe Washington, DC . Conven-
tion Center which was attended by four mem-
bersotCongress, three panclists and about Y00
angry, mostly black citizens in town for the
26th Annual Black Caucus IFoundation I egis-
lative Conference. Black Caucuschair Donald
Payton (1D-NJyhascalled foraspecial prosecu-
tor; Representative Waters wants a special
committee to hold hearings. TheLos Angeles
City Councilpasscd aresolutioncalling on the
Attorney General to “conduct a compiete,
thorough and independentinvestigation.™

It has been known for years that the CTA
brought Colombian cocaine into the U.S. onits
return trips afterdelivering arms to the contras.
What was not known was that this was the
cocaine which, asMercury Newsreporter Gary
Webb stated in the firstofhis articles, “flooded
in[and]helped spark acrack explosioninurban
America and provided the cash and connec-
tions nceded for Los Angeles’ gangs to buy
automatic weapons.” The Iran-Contra Hear-
ings and the hearings held by Senator John
Kerry (D-MA) onthe contra-drug connection
were all prevented by the Executive Branch
from bringing out the entire truth based on
national security concerns.

We cannot, of course, be sure that this call
for hearings and a special prosccutor will be
any more successful inbringing guilty partics
tojustice. However, there are several factors
which give cause for hope: 1) The endof the
Cold Warand peace inCentral America should
mean that the “national security™ excuse no
longerapplics; 2) The CIA isunderattack from
many sides atthismoment and isbeing forced
torelease information aboutotherexcessesin
(entral America particularly in Guatemala
and Honduras; 3) The fightagainstdrugs and
£ANg Crime resonates I many more communi-
tics than did the fightto preserve the Constitu-
tion against the attacks of Bill Casey and Ollie
Northinthe 1980°s; and mostimportant of all:
4) the African American community is ¢x-
tremely angry and willing to fightlong and hard
to bring outthe truthand see justicedone on this
1Ssue.

The Nicaragua solidarity movement must
join the African American community i its
cfforts. Wecan bring to the “Cocaine-Contra”
campaign information about what the

Sandinista Revolution was trving to do for the
Nicaraguan people and the barbanic attempts
ofthe CIA tokeep thework ofthe Revolution
from bearing fruit: the attacks on literacy

tcachers and cooperatives, the blowing up of

fucttanks and mining ofharbors. Andnow we
know thatthe money thatwas paying for these
barbaritics was coming trom selling highly
addictivedrugsto V1.8, children and their moth-
crsand fathers.

Atthe hearing on September 12, speakers
praiscd black talk radio hosts, including Kathy
Hughes and Joe Madison, for disseminating,
the message and refusing to let the white-
owned press hide the issue. Rep. Watersalso
praiscd the Mercury News forreaching out to
the black community with the information that
they had compiled. “Gary Webb sent the
articles allaround.” she said. “Mine reached
me while [ was atthe Democratic Convention,
When Thad ime toread it, T was furious. 1gave
itto my husband to read and he was furious.”
Waters said that “We mustbe prepared forthe
longhaul  organizing, organizing,organizing!”
Congressmen Elijah Cummings, Mel Watt
and Jesse Jackson, Jr. supported her

Congressman Jesse Jackson, Jr. introduced
panclist John Newman, aprofessoratthe Uni-
versity of Maryland, who, Jackson told the
audience, served 21 years in Army Intelli-
gence. Newman researched the articles with
Gary Webb and is writing abook on what he
called the ““cocaine-contra™ case, which he
described as “an American tragedy.”  Ac-
cording to Newman, .S, intelligence knew
whatwas going onin 1982 but,inourzcalto win
the cold war, “We sacrificed our cthics, our
Constitution, and our pecople.”™ Those who
promoted this plague are free, he said, “while
strectdealersof crack are doing life. Wemust
demand the release ofall of them!” He went
on: “There comes a time when secrecy vio-
lates the trust the American people have in
their government. Thisis one of those times.

When we have evidence of malfeasance,
secrecy isnotacceeptable. We cannotwait for
freedom of information requests to run their
course. Weneedacivilianreview board to see
all these documents. The members of Con-
gresshere today need your supportto keep this
issuc alive.”

Thenextpanelist, PhyHis Newton, was the
staffperson for the presidential Commission
on Sentencing Disparitics. She said that her
commission recommended that penalties for
offenses involving power cocaine, whichre-

mains expensive and largely the preserve of
white drug -users, and crack cocaine, prevalent
mostly inlow-income African American and
[atino communtties be equalized. Congress
has rejected that recommendation, but, she
stated "It will come up again.” Newton
pointedout the 100 to 1 disparity: A person sale
crack cocaine worth $750. She said that the
numberoflife sentences fordrugshas doubled
since the 1980 sand has became mostly people
ofcolor. In 1989, there were 19 people serving
life sentences for drugs; one was an African
American. In 1993 there were 148 and 100 of
themwere people ofcolor. Sixty percentofthe
sentences were related to crack cocaine; the
average age of the inmates was 34; and they
were in for life with no opportunity for parole.

Maxine Waters added to this that the mail
in her office from young black men serving
time in jail for drug offenses piles up to the
ceiling. Jesse Jackson, Jr. remarked how ex-
traordinary itis that the government isunable
to stop $ 180 billionindrugs fromgetting into
this country but you can be sure that not one
single slim Cuban cigar will make it in!

“Whatdo we do”?” was the questionMaxine
Waters asked at the end of the hearing. She
then answered with the following list of ac-
tions:

1) Flood Newt Gingrich’s office with calls
and letters asking for a special committee
and hearings.

2) Callyour own elected officials, both Sena-
tors and Representatives with thesamere-
quest. The capitolswitchboard phone num-
beris: (202)224-2131.

3)Get the information out to your commu-
nity through discussion groups and mecet-
ings.

“Then,” Waters said, “we will decide
whether we willdescend on Washington, DC,
in huge numbers and not move until we get
satisfaction on this issuc!”

Order reprints of the Mercury
News series from the Nicaragua
Network for $3.00.

Or call the Mercury News at
(408) 920-5328.

Web Site: www. simercury.com/
drugs/start. htm
Information updated daily.
Canbereproduced but not sold.
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